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Abstract

Banking merger is the process of consolidating two or more institutions to form a
single entity with the aim of enhancing financial and competitive capabilities, as well as
achieving integration in banking activities. Merger is a vital tool in the financial sector, as
it contributes to improving operational efficiency, expanding into markets, and diversi—
fying financial activities, thereby supporting the stability of the banking system. Banking
mergers vary based on several criteria, most notably the nature of the banking activity,
where they can be horizontal, vertical, or mixed/tiered. Additionally, mergers are classified
based on the nationality of the involved parties, either domestic or international, reflecting
the geographical expansion of the merged banking entity. From a practical standpoint,
mergers depend on the underlying motivations, which can be voluntary or involuntary,
and may be driven by economic pressures or financial crises. In some cases, mergers
may be compulsory, imposed by regulatory authorities to stabilize the financial system.

Therefore, these various types of mergers are essential for banking institutions seek-
ing to strengthen their market power and competitiveness in a complex and changing
economic environment, and they require an appropriate legal framework to ensure the
safety of these processes and protect them from potential risks.
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